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Farragut's preliminary dispatch of the 5th to-day. Have
just written a congratulatory letter to him. These letters
are difficult to pen. They must be brief and comprehensive,
satisfactory to the Navy, the Government, and country,
and not discreditable to the Department.

August 16, Tuesday. Have been compelled to advise the
Treasury that their management and delay is destroying
the public credit. Men will not contract with the govern-
ment if in violation of good faith they are kept out of their
pay for months after it is due. Mr. Fessenden has not yet
returned.

At the Cabinet-meeting to-day Mr. Seward inquired of
me in relation to some captured cotton claimed by the
French. I told him I had no recollection of it, but, if a
naval capture, it had been sent to the courts for adjudica-
tion. This, he said, would not answer his purpose. If they
had no business to capture it, the French would not be
satisfied. I remarked that neither would the courts, who,
and not the State or Navy Departments, had exclusive
jurisdiction and control of the matter; it was for the judi-
ciary to decide whether the capture was good prize, and
whether, if not good prize, there was probable cause, and
to award damages if there had been a flagrant wrong com-
mitted.

As Mr. Seward has no knowledge of admiralty or mari-
time law or of prize proceedings, I was not displeased that
Mr. Bates took up the matter and inquired by what au-
thority he or the Executive Department of the government
attempted to interfere with a matter that was in court.
Seward attempted to reply, but the Attorney-General was
so clearly right, and Seward was so conscious of his inabil-
ity to controvert the law officer, that he flew into a violent
rage and traversed the room, said the Attorney-General had
better undertake to administer the State Department, that
he wanted to keep off a war, he had kept off wars, but he
could not do it if he was to be thwarted and denied inf orma-